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CIA Flunked Test in Check on Rewald

¢

By Chorles Memminger
Star-Bulletin Writer

A Central Intelligence
security check on Ronald Re-
wald failed to turn up his Wis-
consin theft conviction or that
he lied about his educational
bac und, 8 former head of

enc)

the CIA bureau here testified
this moraing.
Eugene Welch said in court

that he submitied a standard
“name check” form for Rewald
in 1978 On the besis of that
check, Rawald was cleared to0 re-
cejve information from CIA per-
sonnel up to the “secret” securl-
ty ¢ tion, Welch said.
Weich said be knows of three
levels of security classifications:
confidential, secret and top se-

cret.
The same check s used 10 see
it a tia) ClA contact bas

any “deroga information™ in
his bac including con-
victions. The Rewald check, how-
ever, not wrn  up

his
conviction on a theft charge in:
volving the illegal sale of a
sports Iranchise.

Also on the name check form
was infermation from Rewald
that _he bad attended Marquette
UnfiVersity and received a Ph.D
from “MIT." The ClA did not
check to see if those claims were
true, Welch sald.

WELCH BEGAN bhis second
day oo the witness stand tod:x
in the twisl of Rewald on frau
charges. Rewald 5 accused of
taking money invested in his
comrgr ~— Bishop, Baldwin, Re:
wald. Dillingham & Wong — and
using it for personal expenses.

In testimony J’Htﬂ‘dl ', he di-
rectly contradicted Rewald's
claims that the ClA ordered Re-
}\;ald to set up the investment

rm.

Welch, who resigned from the
CIA in 1978, also said the CIA
did not give Marquette Universi-
ty diplomas 10 Rewald.

Welch rebutted virtually every
claim Rewald made in an affida.
vit about the CIA having a part
in the formation and running of
Blshor. Baldwin.

Welch is the first of several
CIA witnesses expected to testi:
{". Welch conceded the CIA had
plans t0 use Rewald as a source
of information on ecopomic
jssues in the Far East, after Re-
wald told him that he planned

10 make frequent trips to China
and other countries. But that
was based on Rewald's offer to
heip and his claim to be a well-
educated businessman.

“"HE SHOWS promise of devel
orx?q into a uctive source
0 iforeign intelligence), once
he has been oriented properly as
to the Agency's real needs and
interests.” Welch wrote in a 1078
C1A sourcecontact sheel

" That sheet and other ClA
documents admitied into evi.
g: ue:n? y \vhummnd'l
attorpe cluimmd their au:
thenucity.

on s different typewriter, vet
seemed to have the exact same
margins and type face.

One document was a CIA card
hﬂn by the local CIA bureau

i information
abo&f Mb:'etl and kee track
of the
local ClA

be had with the
though the card was su to
have besn composed
1978, it listed s busipess
Rivar o o e e
W mov
Grosvenor Center uatil 19MW.

WELCH SAID that an earlier
address might have been
“whited out" and typed over.

On the "source-contact” docu:
ment, Temanaha questioned
Welch about a portion that
Welch sajd was apparently filled
out i Wash . D.C. after
the document was sent from Ha.
wali. The addition to the form.

\ .y lined up on
however, is clr&m tb’; inkx ofpthe

document and the type face is
that made by the Ha.
wall typewriter,

‘““They (the ClA) have about a
miliion” IBM typewriters of the
same vintage” Welch said in
teaction 10 Tamansha's ques-

Rewald in
aﬁmwrmmm Some 400

vestors dO“ll'l
in the collapse. Tamanaha said

in his opening statement that
whep the CIA gets in an embar.
rassing position, it “‘cuts and
runs.”

weich, however, testified ibat
ﬂuhClA l:ld no c1;(;!0 t;sotsthm:i

shment an
BBRDLW ioto s fhm bringing
tn millions from investors.

He sald he first met Rewald .
on June 30, 1978 for lunch after
Rewald had called him.

Welch's CIA fiald office here
was used as 3 “do collec:
tion division.” He wueid that
means the office was open 10
:W U.S. citizen who wanted to

[

r foreign Intelligence 10 the
agency. :

REWALD TOLD Welch that be
would be trav to the Far
East a3 part of his sporting

oods business and wanted t0
volunteer information to the
agency. Rewald also told Weich
tgat be had graduated from Mar.
quette University with business

*That's right.”

Mur“n lunch, Welch sudb-
mitted the name check form to
the CIA oftice In Washington to
St e e Jeropaier
agencies had no “de
ing!ormtlon" about szlfd. Re-
wald's clearance came & few
weeks later but by that time
Welch had retired and the office
had been taken over by Jack
Kindschi.
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